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September Quarter 2007 

The PRP Economic Report provides an analysis of the Australian Economy based on various 

economic indicators and information provided in the October 2009 Edition of the Reserve Bank of 

Australia Bulletin.  Our report provides a summary of current figures as well as providing historical 

data to give an indication of movements in the economy over recent history and to determine 

possible future trends.  
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Brief Overview  

The RBA left the cash rate at 3.00 per cent over the June 

quarter 2009  

Indicator lending rates for banks, businesses and mortgages 

have mostly remained the same as a result  

10 year bond yield is above 90 day bank bill rate - inverted yield 

curve reverts  

Equity markets improve with fresh highs in global markets  

GDP Growth increases by 0.6% for the June quarter 2009; 

Australia continues to avoids technical recession.  

The labour market reveals a surprise fall in unemployment rate 

over September falling 0.1% to 5.7 per cent  

Current account deficit improves to over $4,614 million for the 

March quarter 2009  
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Please note: these reports have been compiled retrospectively based on the latest available statistics that may have up to a 

three month lag. Some figures may not incorporate the effects of the recent financial global crisis, effects of the stock 

market crash and the continuing sub -prime credit crisis in the US. We expect some graphs to trend downwards as updated 

data becomes available. Some market conditions may have changed since this time and these changes will be reflected in 

future reports.  
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Consumer Price IndexConsumer Price IndexConsumer Price Index    
The current weighted average All Groups 

Consumer Price Index (CPI) for all eight capital 

cities increased by 1.0 per cent to 168.6 over 

the September quarter 2009; reflecting a 1.3 

per cent rise over the year.  

 

Economists had been expecting prices to rise 

by 0.9 per cent in the September quarter and 

an annual rate of 1.2 per cent.  

 

The increase in CPI was due to a number of 

contributors: electricity (11.4 per cent),  auto-

motive fuel (4.0 per cent),  water and sewer-

age (14.1 per cent), deposit and loan facilities 

(3.0 per cent ) and house purchase (1.1 per 

cent).  

 

The greatest offsetting price falls were re-

corded for other financial services  which fell 
by 2.3 per cent, vegetables  decreasing by 5.6 

per cent, fruit falling by 5.4 per cent, pharma-

ceuticals declining by 4.4 per cent and audio , 

visual and computing equipment  falling by 2.2 

per cent over the quarter.  

 

Business and Consumer Confi-Business and Consumer Confi-Business and Consumer Confi-

dencedencedence    
The chart on the right depicts two indices from 

December 1999 to September 2009; NAB Busi-

ness Confidence Index and Westpac -

Melbourne Institute Consumer Sentiment In-

dex.  
 
The Westpac -Melbourne Institute Consumer 

Index peaked in May 2007 at 123.9 points. 

Since then the index has decreased on an 

average by 3.2 per cent.  

 

The index rose 5.2 per cent to 119.3 in Septem-

ber from 109.4 in August. This is its highest level 

since July 2007 and only slightly below levels at 

the peak of the boom in 2007.  

 

Consumer confidence has increased as it be-

came obvious Australia would avoid technical 

definitions of recession and that the softening 

labour market has been far less severe than 

anticipated.   

 

The NAB Business Confidence Index recorded 

a two year peak in the June quarter 2007 of 

10.9 but decreased over the following five 

quarters to negative 6.6 for the September 

quarter 2008.  

 

All Groups 
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Sep qtr 2009  
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Inflation and Investor Sentiment  
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Associated Globally 

Source: PRP Research/ ABS Consumer Price Index Cat. 6401.0 

Consumer 

Confidence  

Index  

For Sep 

2009 
119.3 

Business 

Confidence  

Index  

For Jun Qtr 

2009 
-4.0 

The Index rose significantly over the June 

quarter  (latest  data  available)  rising  to 

negative 4 points; following an increase to 

negative 24 points recorded in the March 

2009 quarter. The index has been in negative 
territory  since  January  2008,  indicating 

pessimists continue to outnumber optimists in 

the survey.  

 

The NAB Business Confidence Index recorded 

a two year peak in the June quarter 2007 of 

10.9 but decreased over the following five 

quarters to negative 6.6 for the September 

quarter 2008.  

Source: PRP Research/ RBA Bulletin October 2009 


